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SUBJECT: GOG FREEZES WAGES AND PRICES 

1 . GOG COUNCIL OF MINISTERS IN REGULAR MONTHLY MEETING 
MARCH 23 ADOPTED SERIES OF MEASURES DESIGNED TO FREEZE WAGES 
AND PRICES. COMMUNIQUE SUMMIN UP RESULTS OF COUNCIL MEETING 
NOTED THAT APPROVAL WAS GIVEN TO NEW DECREE WHICH WILL PUT 
FREEZE INTO EFFECT BEGINNING ON DATE DECREE PUBLISHED, WHICH 
WAS NOT SPECIFIED. IN MEANTIME, SPECIAL AD HOC MINISTERIAL 
COMMISSION WAS CREATED TO SEE THAT WAGES AND PRICES DO NOT 
RISE. AS EXCEPTION TO GENERAL RULE, MINUMUM WAGE WAS GIVEN 
TOKEN INCREASE OF 2PCT (TO SLIGHT MORE THAT $90) TO " PROTECT 
PURCHASING POWER OF LOW INCOME GROUP." 

2. COMMENT: EMBASSY READS ADPOTIN OF CONTROLS ON WAGES 
AND PRICES AS MANEUVER BY BONGO GOVERNMENT TO MAKE ENDS 
MEET WITH CURRENTLY OVERTAXED BUDGET. 1977 BUDGET AS 
ORIGINALLY PREPARED ALLOWED FOR SALARY INCREASES THROUGHTOUT 
PUBLIC ADMINISTRATION OF NEARLY 20 PCT, BUT WE SUSPECT THAT 
FUNDS NO LONGER AVAILABLE TO COVER THE PROPOSED RAISES. 
MOREOVER, INCREASING NUMBER OF CIVIL SERVANTS HAVE 

BEEN LEAVING GOG TO WORK FO PRIVATE BUSINESSES FOR 
HIGHER WAGES. THUS, FREEZE MAY ALSO BE ATTEMP TO 
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LIMIT PRIVATE SECTORS ABILITY TO CONTINUE TO MAKE INROADS 

ON GOG EMPLOYEES WIT OFFERS OF EVER HIGHER 

SALARIES. 

IN PAST GOG HAS NOT BEEN ABLE EFFECTIVELY TO CONTROL 
PRICES OR MARKETING PROCEDURES AND PREVIOUS REGULATIONS 
HAVE BEEN LARGELY IGNORED. DOUBLTFUL THAT NEW MEASURES 
TO LIMIT PRICES WILL HAVE MUCH MORE EFFECT ON ECONOMY 
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WHICH STILL UNDERGONG STONG INFLATIONARY PRESSURES. 

GIVEN LIKELIHOOD THAT PRICES WILL CONTINUE TO GO UP 
AND CONSIDERING THAT WORKERS HAVE BECOME ACCUSTOMED 
TO ANNUAL SALARY INCREASES IN NEIGHBORHOOD OF 20 PCT 
EMBASSY BELIEVES THAT CURRENT FREEZE WILL BE EXTREMELY 
UNPOPULAR WITH GABONESE AT ALL LEVELS AND ESPECIALLY 
HARD ON LOWER INCOME WORKERS. STEIGMAN 
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